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Can We Innovate Our Way Out of the Housing Crisis?
Welcome to an array of new multifamily products that can help rewrite business as usual.

Brought to you by Red Capital Group, LLC

The pace of innovation in multifamily �nancing is encouraging. In recent years, old and new players have
introduced products that address energy-ef�ciency upgrades, affordable and manufactured housing
development, and mezzanine �nancing.

But is it enough? What more can be done to speed investor and developer response to the country’s
escalating housing needs?

Patrick McAllister has some ideas. McAllister, director of multifamily originations for Red Capital Group’s
San Francisco of�ce, recently shared his thoughts on the sector’s continuing innovation needs.

How has multifamily �nancing evolved since the recession?
Since the Great Recession, traditional apartment lenders have seen a large number of new entrants to the
multifamily lending space. Strong multifamily asset-class performance, especially relative to other,
underperforming CRE asset classes, has attracted a variety of newer capital sources to the multifamily
lending market, including a re�ned CMBS market, debt funds, and international capital in several forms.
While the GSEs still dominate the market, there are numerous new alternatives available to multifamily
owner–operators.
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Has innovation in multifamily �nancing products kept pace with market demand?
There are many more nonbank options for bridge loans, due in part to the increased number of take-out
options available in the market. Borrowers wanting to make property improvements to increase rents or
enhance energy ef�ciency will have more �nancing options than in the past. Over the past few years, we’ve
also seen the introduction of attractive new loan products for affordable housing, manufactured housing,
small loans, and green developments, in addition to more mezzanine products to enhance leverage.

What current programs do you like to cite as examples of �nancing innovation?
Both GSEs have been very thoughtful about ways to ful�ll their “Duty to Serve” mandates from the FHFA. The
GSE green �nancing programs are a great example of providing a triple bottom line win-win-win.
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Is enough being done to offer creative �nancing solutions for the multifamily developer and owner
community?
Not enough is being done to bring creative public–private �nancing solutions to the affordable housing
sector. While Freddie Mac and Fannie Mae continue to make every effort, more needs to be done to attract
additional capital for affordable housing development and preservation.

Are the GSEs the only sources for innovation in multifamily �nancing? If not, what examples come to mind?
The emergence of a more diverse group of debt funds and debt REITS provide additional �exibility in loan
terms. This �exibility includes a wider range of prepayment options, property variances, ARM options, and
event-driven �nancing.

How are you advising clients? What programs do you recommend
today?
I advise my clients to be cautious in their �nancial modeling as
rates increase. It’s been 10 years since the Great Recession and,
although the economy continues to show resilience, I advise my
clients to consider the economic impact that rate increases would
have on their projected returns, especially for new development
projects. For stabilized properties, I advise my clients to lock in a
longer term to take advantage of current rates, which are still low on
a relative historical basis. Political concerns must also be
considered, including initiatives to impose greater rent control.

Learn more about the growing array of market-rate �nancing
options and how they can be applied to your next project at
www.redcapitalgroup.com

.
Laura Schmidt Photography

Advertisement Keywords:

Subject:

A�ordable Housing  Developments  Finance  Lenders

Surprising Hot Market Trends Is This a Golden Age for the Small

Multifamily Owner?

A Winning Multifamily Strategy for Private

Investors

Workforce Housing Development: Elements

of Success

It’s a Good Time to Be a Multifamily Owner–

Investor

MORE FROM RED CAPITAL GROUP, LLC

BROUGHT TO YOU BY RED CAPITAL GROUP, LLC

BROUGHT TO YOU BY RED CAPITAL GROUP, LLC BROUGHT TO YOU BY RED CAPITAL GROUP, LLC

https://redcapitalgroup.com/property-specialties/market-rate-multifamily-housing/
https://www.multifamilyexecutive.com/tag/affordable-housing
https://www.multifamilyexecutive.com/tag/developments
https://www.multifamilyexecutive.com/tag/finance
https://www.multifamilyexecutive.com/tag/lenders
https://www.multifamilyexecutive.com/business-finance/3q18-multifamily-hot-market-advisory
https://www.multifamilyexecutive.com/business-finance/is-this-a-golden-age-for-the-small-multifamily-owner
https://www.multifamilyexecutive.com/business-finance/a-winning-multifamily-strategy-for-private-investors
https://www.multifamilyexecutive.com/business-finance/workforce-housing-development-elements-of-success
https://www.multifamilyexecutive.com/business-finance/its-a-good-time-to-be-a-multifamily-ownerinvestor
https://www.multifamilyexecutive.com/business-finance/3q18-multifamily-hot-market-advisory
http://www.multifamilyexecutive.com/sponsor/red-capital-group
https://www.multifamilyexecutive.com/business-finance/is-this-a-golden-age-for-the-small-multifamily-owner
http://www.multifamilyexecutive.com/sponsor/red-capital-group
https://www.multifamilyexecutive.com/business-finance/a-winning-multifamily-strategy-for-private-investors
http://www.multifamilyexecutive.com/sponsor/red-capital-group
https://www.multifamilyexecutive.com/business-finance/workforce-housing-development-elements-of-success
https://www.multifamilyexecutive.com/business-finance/its-a-good-time-to-be-a-multifamily-ownerinvestor


9/6/2019 Can We Innovate Our Way Out of the Housing Crisis? | Multifamily Executive Magazine

https://www.multifamilyexecutive.com/business-finance/can-financing-innovation-mitigate-the-housing-crisis 4/4

BROUGHT TO YOU BY RED CAPITAL GROUP, LLC BROUGHT TO YOU BY RED CAPITAL GROUP, LLC

0 Comments Subscribe RSS

Please read our Content Guidelines before posting

Login

Write a comment

JOIN THE DISCUSSION

Frederick C. Robie House Restoration

To Fight Climate Change, Roofs Need to Chill Out

Signature Paul Rudolph House Hits the Market for $4.4 Million in
Florida

This Week in Tech: Amazon O�ers $5,000 Credit for Buying a
House with Realogy

RIBA Announces Shortlist for Inaugural Neave Brown Award for
Housing

Administration Releases Housing Finance Reform Proposals

Supportive Housing Development Opens in North Dakota

Settlement Housing Fund Becomes First Nonpro�t to Use New York
City Program

Building A�ordable Housing Couldn’t be More Costly

A New Revolution for A�ordable Housing

5 Ways to Curb Costs

Meritage to Open Houston-Area Community

Proposed Plan Would Privatize Freddie Mac and Fannie Mae

Primacy Breach: Why CEOs' Bid For New Rules On Corporate
Purpose Matter For Housing

Kolter Homes Opens New Phase at Atlanta 55+ Community

August Jobs Data Dissappoints

Group Plans 332 Single-Family A�ordable Homes Outside Dallas

2019 Digital Edition

BEST IN CLASS: Award-winning

residential projects honored for their

innovative design, planning and

development.

Subscribe

MULTIFAMILY EXECUTIVE R elevant Sites  Housing Finance  Architect  Builder  Metrostudy

About  Magazine  Contact Us  Advertise  PCopyright © 2019 Hanley Wood Media, Inc. All rights reserved.

http://www.multifamilyexecutive.com/sponsor/red-capital-group
http://www.multifamilyexecutive.com/sponsor/red-capital-group
http://comments.us1.gigya.com/comments/rss/6067942/Articles/00000167-12e1-d12d-a36f-def365f30000
https://www.multifamilyexecutive.com/article/reader-submitted-content-guidelines
https://www.customhomeonline.com/project-gallery/frederick-c-robie-house-restoration_s
https://www.customhomeonline.com/green/to-fight-climate-change-roofs-need-to-chill-out_s
https://www.customhomeonline.com/outdoors/design/signature-paul-rudolph-house-hits-the-market-for-4-4-million-in-florida_s
https://www.customhomeonline.com/outdoors/design/this-week-in-tech-amazon-offers-5-000-credit-for-buying-a-house-with-realogy_s
https://www.customhomeonline.com/Architects/riba-announces-shortlist-for-inaugural-neave-brown-award-for-housing_s
http://www.customhomeonline.com/
https://www.housingfinance.com/policy-legislation/administration-releases-housing-finance-reform-proposals_o
https://www.housingfinance.com/developments/supportive-housing-development-opens-in-north-dakota_o
https://www.housingfinance.com/news/settlement-housing-fund-becomes-first-nonprofit-to-use-new-york-city-program_o
https://www.housingfinance.com/management-operations/building-affordable-housing-couldnt-be-more-costly_o
https://www.housingfinance.com/management-operations/a-new-revolution-for-affordable-housing_o
https://www.housingfinance.com/management-operations/5-ways-to-curb-costs_o
https://www.housingfinance.com/
https://www.builderonline.com/land/local-markets/meritage-to-open-houston-area-community_o
https://www.builderonline.com/money/proposed-plan-would-privatize-freddie-mac-and-fannie-mae_c
https://www.builderonline.com/builder-100/leadership/primacy-breach-why-ceos-bid-for-new-rules-on-corporate-purpose-matter-for-housing_o
https://www.builderonline.com/land/local-markets/kolter-homes-opens-new-phase-at-atlanta-55-community_o
https://www.builderonline.com/money/economics/august-jobs-data-dissappoints_o
https://www.builderonline.com/land/local-markets/group-plans-332-single-family-affordable-homes-outside-dallas_o
https://www.builderonline.com/
https://www.multifamilyexecutive.com/magazine/2019/july-august/
https://hanleywood.omeda.com/mfe/r-main.do
http://www.housingfinance.com/
http://www.architectmagazine.com/
https://www.builderonline.com/
http://www.metrostudy.com/
http://www.hanleywood.com/about/our-company
https://www.multifamilyexecutive.com/magazine/
http://www.hanleywood.com/contact
http://www.mfemediakit.com/
http://www.hanleywood.com/privacy-policy
https://cms.remodeling.hw.net/about/copyright-notice/

